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IMPORTANT NOTICE
This Presentation does not constitute an offer or invitation or a solicitation of any offer or invitation for the sale or purchase of any securities
in the Company. In addition, it is not intended to form the basis of or act as an inducement to enter into any contract or investment activity
and should not be considered as a recommendation by the Company to do so.
Certain statements in this document are forward-looking statements which are based on the Company's expectations, intentions and
projections regarding its future performance, anticipated events or trends and other matters that are not historical facts. These statements
are not guarantees of future performance and are subject to known and unknown risks, uncertainties and other factors that cou ld cause
actual results to differ materially from those expressed or implied by such forward-looking statements. Factors that would cause actual
results or events to differ from current expectations, intentions or projections might include, amongst other things, changes in oil prices,
changes in equity markets, failure to establish estimated petroleum reserves, political risks, changes to regulations affecting the
Company's activities, delays in obtaining or failure to obtain any required regulatory approval, failure of equipment, uncertainties relating to
the availability and costs of financing needed in the future, the uncertainties involved in interpreting drilling results and other geological,
geophysical and engineering data, delays in obtaining geological results and other risks associated with offshore exploration, development
and production. Given these risks and uncertainties, readers should not place undue reliance on forward-looking statements. Forwardlooking statements speak only as of the date of such statements and, except as required by applicable law, the Company undertakes no
obligation to update or revise publicly any forward-looking statements, whether as a result of new information, future events or otherwise.
The information in this Presentation, which does not purport to be comprehensive, has not been verified by the Company or any other
person. No representation or warranty, express or implied, is or will be given by the Company or its directors, officers, employees or
advisers or any other person as to the accuracy or completeness of the Presentation and, so far as permitted by law, no responsibility or
liability is accepted for the accuracy or sufficiency thereof, or for any errors, omissions or miss-statements, negligent or otherwise, relating
thereto. In particular, but without limitation, (subject as aforesaid) no representation or warranty, express or implied, is given as to the
achievement or reasonableness of, and no reliance should be placed on any projections, targets, estimates or forecasts and nothing in this
Presentation is or should be relied on as a promise or representation as to the future. Accordingly, (subject as aforesaid), neither the
Company, nor any of their respective directors, officers, employees or advisers, nor any other person, shall be liable for any direct, indirect
or consequential loss or damage suffered by any person as a result of relying on any statement in or omission from the Presentation or any
other written or oral communication with the recipient or its advisers in connection with the Presentation and (save in the c ase of fraudulent
misrepresentation or wilful non-disclosure) any such liability is expressly disclaimed.
In furnishing this Presentation, the Company does not undertake any obligation to provide any additional information or to update this
Presentation or to correct any inaccuracies that may become apparent.
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ROCKHOPPER EXPLORATION
CORPORATE SNAPSHOT

TRACK RECORD



 2004 - 2005





Rockhopper has interests in 8 licences in the
North Falkland Basin (NFB). These include 40% of
Phase 1 of the Sea Lion oil field development
(284 mmbbl gross) and a smaller stake in Phase 2
(110 mmbbl gross).

 2006 - 2008
• 850km² 3D seismic survey in licences PL032 and PL033.
• Prospective resources of 3.7 bnbbls (P50) identified.
• Raise a total of £5 million in two small equity issues.

Rockhopper is fully funded for its share of the Sea
Lion project and first oil is anticipated in
approximately 5 years time. Peak output is
expected to be c.100,000 b/d (gross).



Significant upside potential remains and more
exploration / appraisal drilling is planned.

 2010 - 2011

Market data(1)

Top 5 shareholders(3)

Ticker

RKH

Price(2)

139p

Deutsche Bank

7.4%

111p – 178p

Goldman Sachs

7.1%

Scopia Capital

6.7%

Royal London AM

6.1%

52 week range(2)
Shares outstanding
Market capitalisation(2)
1.
2.
3.

• Rockhopper is established and initially is granted 4 licences.
• IPO and admission to AIM raising £15 million.

Source: Reuters
At the close of business on 11th October 2013.
As at 1st October 2013.

284m
£396m

Odey AM

13.0%

2009
• Rockhopper takes two slots on the Ocean Guardian, which
is contracted to drill at least four wells in the NFB in 2010.
• £50 million equity raise to fund the drilling campaign.
• Sea Lion declared an oil discovery.
• Equity raises totalling £301 million fund the on-going
exploration and appraisal programme.
• Wells 14/10-2 and -5 successfully tested.
• Casper, Casper South, and Beverley discovered.

 2012 - 2013
• 60% of NFB interests sold to Premier Oil for cash plus
development and exploration carries totalling US$1 billion.
• Agreed farm-in terms with Falkland Oil & Gas / Premier Oil
to increase exposure to exploration upside.
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ROCKHOPPER EXPLORATION
BUILDING A SOLID FOUNDATION


Rockhopper has a partner with both the financial and
technical resources to exploit the Sea Lion oil field and
its satellites.



As a result of farming out to Premier Oil in 2012,
Rockhopper has a very strong balance sheet and is fully
financed for its share of Sea Lion development costs.



Significant exploration and appraisal upside remains in
the NFB and both Rockhopper and Premier continue to
work towards drilling at least three wells at the earliest
opportunity.



The project has made good progress since Premier Oil
assumed operatorship and it is satisfied that the FPSO
concept meets its economic requirements:
“A subsea development tied back to a floating production, storage and
offtake vessel (FPSO) has been confirmed as a viable scheme and a
phased drilling programme has been selected”. Premier Oil, 22nd
August 2013.

Source: Premier Oil
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SEA LION PROJECT
SUBSURFACE MODELS COMPLETE, OPTIMISATION ONGOING
 The latest modelling suggests 2C resources
of 337mmbbl in the SLMC if a gas cap is
present on the western flank of the field.

Sea Lion & satellites mid-case resources estimates

 In the absence of a gas cap, the 2C resources
estimate for SLMC could rise by 65mmbbl to
402mmbbl and to 459mmbbls including the
satellites.

Phase 1

Phase 2

Total

Phase 1 share

284

53

337

84%

Satellites

-

57

57

0%

Subtotal

284

110

394

72%

65

-

65

100%

349

110

459

76%

SLMC

If gas cap absent
Total
Source: JV modelling

 Topsides processing specifications are being
finalised and a range of dynamic models are
being prepared for entry into FEED.

 Assuming the host facility is an FPSO, gas lift
has been selected as the preferred artificial
lift method.
 Optimisation work is ongoing around:
•
•
•

Well placement and trajectories.
Drilling centre locations.
Well phasing.
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SEA LION PROJECT
PHASED DRILLING
 Rockhopper and Premier continue to favour a
phased drilling programme starting in the north of
the field where 284mmbbl of Sea Lion’s resources
are located.
 The field development plan will be submitted on
this basis and initial production rates in excess of
100,000 b/d are anticipated. Phase 2 will target an
additional 110mmbbl of recoverable resource.
 Market engagement with contractors for drilling,
SURF, and floating facilities is progressing and has
been positive.
 The duration of the FEED contract will be
commensurate with the scope of the final project
and the joint venture is targeting project sanction
around the end of 2014.

Source: Premier Oil
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SEA LION PROJECT
EXAMINING AN ALTERNATIVE CONCEPT
 Premier has confirmed that an FPSO solution for
the Sea Lion development is viable and meets its
internal metrics.
 Nonetheless, it is possible that a TLP will improve
the economics of the project by:
•
•

•

Reducing drilling and SURF costs.
Improving ultimate recovery thanks to greater flexibility
for cost effective infill drilling and for the tie back of
satellites and new discoveries.
Providing direct access to well stock and removing the
uncertainty associated with rig mobilisation.

Source: Premier Oil

The Snorre TLP

 Initial cost estimates for a TLP are being
calculated and a final decision on the host facility
is anticipated by year-end prior to entering FEED.

 Industry conditions suggest 3½-4 years from
project sanction to first oil for a project of this
scope, whether an FPSO or TLP concept is
selected.
Source: Statoil
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EXPLORATION UPSIDE
FARM-IN DEAL SNAPSHOT


Rockhopper Exploration, Premier Oil and
Falkland Oil & Gas (FOGL) have agreed to align
their interests in blocks PL004a, PL004b, and
PL004c on completion of the latter’s proposed
combination with Desire Petroleum.



This will result in Rockhopper and Premier
increasing their interests in PL004a and PL004c
to 24% and 36% respectively. In return, FOGL
will be carried for the cost of one exploration
well on each block.



Rockhopper regards this acreage as highly
prospective and believes the transactions
increase the likelihood of a drilling rig being
shared by a number of regional operators in
2014 or 2015.



Rockhopper would like to drill four wells and
estimates these would expose its shareholders
to upside potential of almost 800 mmbbl (net
STOIIP).

Key licence interests (post farm-in)
Rockhopper

Premier Oil

FOGL

PL004a

24%

36%

40%

PL004b

24%

36%

40%

PL004c

24%

36%

40%

PL032

40%

60%

n/a
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EXPLORATION UPSIDE
DRILLING PLANS


Rockhopper and Premier intend to enter into a rig sharing
arrangement with other Falklands operators. Three slots for
the joint venture were included in the recent EOI issued by
Noble Energy and it is expected that a drilling unit will arrive
in the area in late 2014 or early 2015.



Subject to rig availability, Rockhopper has identified four
wells that it wishes to drill in the next campaign. In addition
to the Isobel/Elaine and Jayne East prospects that will be
drilled as part of the farm-in deal, Rockhopper also wants to
drill at the Zebedee and Chatham locations on PL004b
(Rockhopper 24%) and PL032 (Rockhopper 40%) respectively.
Estimated STOIIP by well (mmbbl gross Pmean)*
Chatham

Isobel

Jayne E

Zebedee

Total

F1 & F2 (exploration)

n/a

n/a

194

515

709

F3 (exploration)

225

1,078

95

668

2,066

Exploration total

225

1,078

289

1,183

2,775

Appraisal

200

n/a

n/a

n/a

200

Total

425

1,078

289

1,183

2,975

* Rockhopper estimates
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EXPLORATION
CHATHAM WELLUPSIDE
DRILL TARGETS
SEA LION GAS CAP / CHATHAM

CHATHAM

 Technical analysis reveals the possibility (estimated at 50% by
Rockhopper) of a of non-equilibrium gas cap on the western
flank of Sea Lion.

SL20

 This location will determine its presence or absence. If absent
an estimated 65mmbbls of reserves are proved in addition to
the 337mmbbls carried for a gas cap case within SLMC.
 The deeper ‘Chatham’ exploration target (GCoS 17%) is a
northerly fed channel complex, which has play opening
potential if it is successful in finding reservoir.
 Chatham would be a strong candidate for an early tie-back to
the Sea Lion FPSO.
Chatham

SL20

Risked Resource distribution
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EXPLORATION UPSIDE
ISOBEL / ELAINE
 Isobel/Elaine is located in PL004a, where Rockhopper’s
working interest will increase from 3% to 24%. The well will
target six stacked exploration objectives (GCoS 13%-18%).

IRENE
EMILY
ELAINE S
ISOBEL

 This part of the basin is untested and all of the targets are
within the F3 sequence with the potential to contain
estimated Pmean STOIIP of 1,078 mmbbl in total.

ISOBEL DEEP

 The primary objectives are Elaine South and Isobel Deep.
These large fans are sourced from a basement terrace in the
south-east. Reservoir and up-dip seal present the main risk.

Irene
Isobel
Deep
Isobel

Emily

Elaine
South

Risked Resource distribution
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EXPLORATION
UPSIDE
ZEBEDEE WELL DRILL
TARGETS
JAYNE EAST
 Jayne East is located in PL004c, where Rockhopper’s working
interest will increase from 10% to 24%, and the well will have
five targets (GCoS 13%–36%).
 The primary objective is to test the F2 sands on the east flank
of the syncline. These include the known Beverley and
Casper South fans, which are oil and gas bearing on the west
flank. The Zebedee fan would also be tested.

BEVERLEY EAST
CASPER SE
ZEBEDEE EAST
CATRIONA EAST

 Excellent reservoir properties are anticipated in the main
targets. Two deeper F3 exploration targets, with a separately
sealed deeper hydrocarbon column, also can be intersected
at these co-ordinates.
Jayne
East
Catriona
East

JAYNE EAST

SW

NE

Beverley
East

Zebedee
East
Casper
South East

Risked Resource distribution

12

EXPLORATION UPSIDE
ZEBEDEE
 The Zebedee location is in block PL004b and the well will
target 8 stacked exploration objectives (GCoS 9%-52%). These
have the potential to contain estimated total mean unrisked
STOIIP of approximately 1.2 billion bbl.
 The primary objective is Zebedee on the west flank of the
regional syncline. Zebedee is an easterly fed fan that shares
the same feeder as the Casper South discovery.
 Zebedee is estimated to have a 52% chance of success and a
Pmean unrisked STOIIP of 140 mmbbl. Risking of deeper
exploration targets is greater and includes fan systems from
the east.

Parker

Jayne Jackie
NW
W
Josiah S

Noggin

Hector
Kiki
Zebedee

FINANCIAL REVIEW
BALANCE SHEET STRENGTHENED


In the year to 31st March 2013, Rockhopper
recorded a pre-tax profit of US$47 million after an
exceptional gain of US$59 million.

 The post-tax loss of US$75 million for the same
period reflects current tax of $83 million and
deferred tax of $39 million.

Income statement
Underlying operating loss

 Since the end of March, Rockhopper has paid £24
million to the Falkland Islands Government. This
represents its estimate of the first tranche of the
CGT liability arising as a result of the farm out.

(13)

Exceptional gain

59

Pre-tax profit

47

Net loss

Cash flow

 Net proceeds from the farm-out to Premier Oil of
US$216 million resulted in a year-end net cash
balance of US$298 million versus US$103 million a
12 months earlier.

US$ million

(75)

US$ million

Cash outflow from operations

(14)

Capital expenditure

(10)

Net farm out proceeds

216

Interest received

Balance sheet

1

US$ million

Net cash

298

Total assets

452

Shareholders funds

332
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FINANCIAL REVIEW
TAX RETURN SUBMITTED






In May 2013, a tax return was submitted to the
Falkland Islands Government Tax Office (FIGTO) that
recognised a CGT liability related to the farm-out of
£52 million.
The approach to valuation methodology has now been
agreed between the parties meaning that the main
area for discussion will be the discount rate applied to
the non‐cash consideration.
The discussions with Falkland Islands Government
continue to move forward and Rockhopper remains
confident a resolution will be found in due course that
both parties will find acceptable.

Rockhopper CGT liability estimates*

£m

Total

52

1st instalment

24

2nd instalment

28

* Liability payable in GB£ converted at US$1.60 : £1 (the rate prevailing on 18th October 2012)

Change in CGT liability*

£m

Spending delayed 6 months

(6)

Discount rate reduced by 1%

2

Discount rate reduced by 5%

8

* Rockhopper estimates
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FINANCIAL REVIEW
CREATING DISTRIBUTABLE RESERVES




At a General Meeting In June 2013, Rockhopper’s
shareholders voted in favour of a proposal to cancel
the Share Premium Account in order to create
distributable reserves.
At the same meeting, shareholders also voted in
favour of a proposal to give the company authority to
purchase up to 10% of its issued share capital.

Funding requirements ahead of first oil
General & Administrative expenses
Capital gains tax (first tranche)

2013

Exploration / appraisal drilling*

2015

Sea Lion capex
Capital gains tax (second tranche)



2013 – 2017

2016 – 2017
2017

Cancellation of the Share Premium Account was
subject to the approval of the High Court, which was
granted in July 2013.

 Any decision by the Directors in relation to the use of
the share buy back authority will only be made once
Rockhopper has greater clarity regarding its medium
term funding requirements.
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SUMMARY
GROWING LONG-TERM VALUE


Rockhopper has a strong balance sheet with net cash,
adjusted for its estimated CGT liability, of US$220 million.



Rockhopper is fully funded for its share of future capital
expenditure on Sea Lion through the development carry
and standby financing provided by Premier Oil.



In Premier, Rockhopper has an aligned and experienced
operator with significant experience in analogous
operating environments and developments utilising FPSOs.



Rockhopper retains significant exposure to the upside in
the North Falkland Basin and will benefit from an
exploration carry of up to US$48 million (net).



With the share price underpinned by the value of Sea Lion,
Rockhopper’s shareholders could enjoy exposure to upside
potential of almost 800 mmbbl (net STOIIP) in four wells.

Net cash at 31 March 2013

US$298m

CGT liability(1)

US$78m

Adjusted cash

US$220m

Market capitalisation(2)

US$632m

Adjusted enterprise value

US$412m

Adjusted enterprise value / 2C resources
1.
2.

US$2.75/bbl

Rockhopper estimate at year end exchange rate of £1:$1.52
At the close of business on 11th October 2013
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APPENDIX
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OPERATIONS
DRILLING EFFICIENCY (AGR DATA)
Waiting-on-weather

Non-productive time

NFB vs. North Sea

NFB vs. North Sea

All wells average (46
wells)

All wells average (46
wells)

9.5%

North Sea average (35
wells)

North Sea average (35
wells)

10.6%

Ocean Guardian NFB
semi-sub; Rockhopper
(10 wells)

Byford Dolphin; North
Sea semi-sub (5 wells)

14.8%

Sedco 704; North Sea
semi-sub (10 wells)

Ensco 100; North Sea
semi-sub (6 wells)

6%

18.9%

14.3%

8%

10%

12%

14%

13.8%

Ensco 100; North Sea
semi-sub (6 wells)

12.5%

4%

Byford Dolphin; North
Sea semi-sub (5 wells)

Transocean Prospect;
North Sea semi-sub (11
wells)

5.3%

2%

9.7%

Sedco 704; North Sea
semi-sub (10 wells)

10.7%

0%

20.8%

Ocean Guardian NFB
semi-sub; Rockhopper
(10 wells)

4.0%

Transocean Prospect;
North Sea semi-sub (11
wells)

18.5%

16%

21.1%

0%

5%

10%

15%

20%

25%
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OPERATIONS
METOCEAN CONDITIONS
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FARM OUT TO PREMIER OIL
HIGHLIGHTS OF THE TRANSACTION


Farm-out to Premier Oil announced in July 2012



Objectives
•
•
•



Attract an experienced and capable operator to develop
Sea Lion.
Fully finance the project.
Retain a material stake.

Terms of Farm Out
•
•
•
•
•
•
•

Premier acquired 60% of all Rockhopper’s interests in
the North Falkland Basin.
US$231mm cash payment on completion.
US$722mm (net) development carry.
US$48mm (net) exploration carry.
Standby finance facility beyond development carry.
Premier assumes operatorship.
Rockhopper retains the sub-surface technical lead for
future exploration activities in the NFB.
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FARM OUT
STANDBY FINANCING & TAX TREATMENT
Financing arrangement with Premier Oil

Expected tax treatment

• Available on all development capex (pre and post first oil).

•

• Once the field is cash flow positive on a quarterly basis, the
standby funding is repaid from an enhanced share of cash
flows until PMO has realised a 15% IRR.

Branch elections effective from 1 April 2012 mean that
this is outside the scope of UK tax.

•

Deemed as a disposal within the Falkland Island ring
fence and therefore subject to Capital Gains Tax.

•

Upfront cash is taxable, exploration carry (undertaken in
the Falkland Islands) is not taxable, and discounted value
of the development carry is taxable.

•

Assessment of total liability is subject to agreement with
HMRC acting on behalf of FIG.

•

Of the agreed liability, the proportion equivalent to cash
over the agreed consideration is payable in 2013 and the
balance at the earlier of first oil or five years.

• If actual expenditure exceeds the approved development
project budget by more than 10%, then the excess is
charged at a 12% IRR.
Worked example(1)
Capex to first oil

US$3,000m

RKH 40% share

US$1,200m

Less carry

(US$722m)

Funded with standby financing

Standby financing % of total capex

US$478m

15.9%

Extra cash flows to PMO until 15% IRR
threshold reached (15.9% x 60.0%)

9.6%

RKH share of cash flows until 15% IRR
threshold reached (40.0% - 9.6%)

30.4%

(1) All numbers are indicative only
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BOARD OF DIRECTORS
DR. PIERRE JUNGELS, CBE - Chairman

CHRIS WALTON – Senior Independent Director

PhD Geophysics & Hydraulics, California Institute of
Technology. Previously worked at Shell, PetroFina, and
Enterprise Oil.

Finance Director at Easyjet from 1999 to 2005 where
he successfully directed its IPO in 2000.
Previously at BP Australia, RTZ Hamersley Iron.

SAM MOODY – Chief Executive Officer

JOHN CROWLE - Non-Executive Director

Co-founder of Rockhopper Exploration. Previously at
AXA Equity & Law Investment Management, St. Paul’s
Investment Management.

Trained geologist with upstream oil and gas experience
from BP, LASMO, Enterprise Oil and Shell. Currently a
Non-Executive Director at Salamander Energy.

PETER DIXON-CLARKE - Finance Director

DAVID McMANUS - Non-Executive Director

Qualified as a chartered accountant with Deloitte &
Touche. Finance Director at Goshawk plc for its
refinancing and sale.

Petroleum Engineer with 35 years experience in the Oil
& Gas industry. Previously worked for Shell, Ultramar,
ARCO and BG Group

FIONA MACAULAY - Technical Director

ROBERT PETERS - Non-Executive Director

Geologist with over 25 years of experience in the oil
and gas industry including time at Mobil, Amerada Hess
and BG.

Solicitor previously with Imperial Chemical Industries
and Mayer Brown
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